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THE NEW YEAR 


Aa gteater employment in certain industries, a reduction in 
unemployment and other signs of economic recovery were visible 
in some countries during the past year, the improvement that has set in has, 
nevertheless, not been sufficient in its intensity or extent to lead to a general 
improvement of economic conditions in the world. This is still arrested by 
the national isolation, either aimed at consciously or necessitated by circum- 
stances, that is characteristic of the present time and prevents closer inter- 
course between nations. Until the barriers raised by various systems of cur- 
rency, exchange restrictions, clearing methods, customs walls, contingents 
and other protective measures against international trade are removed or 
at any rate adjusted to some extent, there is no hope of a general and stable 
improvement in world conditions setting in. 

It is against this background that we must view the economic prospects 
of our own country. Thanks to favourable market conditions our foreign 
trade during 1934 proved unusually advantageous and resulted in a record 
surplus of exports. We cannot, however, expect markets to be as favourable 
during the current year, but must be prepared for reduced selling opportuni- 
ties. By means of the repayment of unfavourable foreign loans and success- 
fully accomplished conversion operations, however, Finland’s position to- 
wards foreign countries has been improved and consolidated to such a degree 
that the country is better able than before to bear a falling off in exports. 
Nevertheless, in spite of the prospects for the future being less bright we 
should persevere in our endeavours and make the best we can of the existing 
situation, for that is the only way in which a nation, and especially a small 
nation, can maintain its position in the ranks of civilised nations and contri- 
bute to the best of its ability towards accomplishing the improvement that 
is so much desired by all. 


ALEXANDER FREY 
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FARMERS’ EARNING ECONOMY IN FINLAND 
AND ITS ABILITY TO RESIST DEPRESSION 


By Professor, Dr K. T. JUTILA, Minister of Agriculture 


th. earnings of farmers vary in structure in different countries — just 
as the sources, stability and purchasing power of their income varies. 
The structure of the economy and incomes of Finnish farmers has 
been examined comparatively little. There is therefore good reason to 
elucidate these questions in the following pages; such an examination affords 
a basis, among other things, for judging, whether the measures adopted to 
modify the effects of the depression are likely to achieve their purpose, 
and gives us an insight into the reasons, why the severe depression has not 
affected our agricultural population even more gravely than it has done. 

Let us first take a glance at our agricultural population that numbered 
2.01 million people in Finland in 1930 or 59.6 per cent of the total population 
of the country, 3.38 million. 

This agricultural population was divided into different classes as follows: 


i Class of agricultural population Million people % 

|| Hi i Landowners and their families 1.24 61.6 
HHH) i HII Tenants >» » » O.11 5-5 
HH] | i | H}} State labourers » » » 0.06 3.0 
HUH | | 7 i | Foremen » » » 0.01 0.5 
HA y | Labourers with free board 0.07 3.5 
i il Dp . Labourers providing own board 0.48 23.9 
it Others 0.04 2.0 

Total 2.01 100.0 





The majority of the agricultural population in Finland consists of landow- 
ners, i.e., actual farmers, who represent 61.6 per cent of the total agricultural 
population. Tenants and their families, on the other hand, now only amount 
to 5.5 per cent. Their numbers have decreased very much owing to the 

















acquisition of leased land begun in 1918, which has now (in 1935) been carried 
out almost completely. During 1919—33 about 117,000 leased holdings 
were transferred to the ownership of tenants. In 1929 there were 273,290 
farm holdings of arable land of not less than o.5 ha. Of these farm holdings 
90.0 per cent consisted of freehold land and 10.0 per cent of leasehold land. 
— In 1910, however, of a total of 221,339 holdings 56.6 per cent were 
cultivated by their owners, while 43.4 per cent were leased to tenants. 
— Fully one-third of the total agricultural population was composed of 
agricultural labourers of various kinds. 

Of the total area of Finland, 34.32 million ha, 2.25 million ha consisted 
in 1929 of tilled land, 0.94 million ha of natural meadows and forest land, 
and 25.26 million ha of forest, the rest representing waste land etc. In addi- 
tion to farm work the agricultural population, particularly small farmers 
and labourers providing their own board, also does a great deal of lumber 
work during the winter, it fells, carts and floats timber for its own use and 
for sale. 

In addition to the land that is utilised for actual agriculture Finnish farms 
generally consist also of forest land which suffices not only for domestic 
use, but also makes it possible to sell timber. Besides the 2.25 million ha 
of tilled land and the total area of about 0.94 million ha of natural meadows 
and pasturage referred to, 12.89 million ha of forest land are owned by private 
individuals, of which 11.05 are in growing condition. Of the total supply 
of timber in the forests, 1,620 million m*, the proportion of private forests 
in 1923 was 820 million m* or 50.6 per cent and of the total annual growth, 
44.4 million m*, 29.0 million m* or 65.3 per cent. 

The harvest of the principal field and meadow plants in 1926—30 aver- 
aged, expressed in millions of fodder units (fu), of which one unit is equal 
in nutritive value to 1 kg of mixed concentrated fodder: 






Harvest of Million fu % Harvest of the 

. principal field and 
Grain (wheat, rye, barley) 460 16.4 meadow plants. 
Fodder (principally oats) 503 18.0 
Leguminous plants II 0.4 k reel 
Potatoes 158 $37 Ill Hay 
Root vegetables 59 2.1 by IV Straw 
Hay I 216 43-5 v V Others 
Straw 384 13.7 ip 
Tops, 6 0.2 
Total’ 2797 100.0 


Of the yield of the fields only grain, the greater part of the potato crop 
and part of the fodder crops (oats, leguminous plants and root vegetables), 
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altogether about 20 per cent, are used directly as human food. The rest, 
about 80 per cent, the main part of which consists of timothy, — and hay 
mixed with clover are used in animal husbandry and therefore indirectly 
provide various products obtained from it. 

The stock of domestic animals, expressed in.cattle units (cu), of which 
one unit is equal in regard to the consumption of fodder to one full-grown 


head of cattle, amounted to: 
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Species of animal Cu % 

Horses 704 032 28.9 
Cattle I 497 458 61.6 
Sheep 123 827 cx 
Goats I 352 Out 
Pigs 91 768 3.8 
Reindeer 12 441 0.5 
Total 2 430 878 100.0 


The most important domestic animals are the daity cattle, representing 
62 per cent of the whole stock of animals. — During the period 
1926—30 the number of milch-cows averaged 1,273,000. — Next in order 
come horses, about 29 per cent. The number of pigs and sheep is compa- 
ratively small. — In 1928 the number of full-grown hens amounted to 
1,363,000, but in 1933 their number had increased to 3,009,000. 

The conversion of leased farms into freehold farms, which resulted in 
the payments of rent, generally made by means of daily labour, ceasing and 
in the tenants, on becoming independent, going over to an economy based 
on cash and credit, meant the abolition of an important institution based 
on payment in kind in Finnish agriculture. Nevertheless, natural husbandry 
still plays an important part in Finnish agriculture. About 8 million m®* of 
timber obtained from farmers’ own forests are consumed annually on the 
different holdings or about 28 per cent of the annual growth in the private 


forests. 


The sale of farm produce was in the following ratio to the gross yield 
of actual agriculture (excluding forest) on the bookkeeping farms during 
the financial year 1932—33: 





Iv v 





I. Small farms 


Size class % 


below to ha of arable land 45.3 


II. Small medium-sized farms 10—25 » >» » » 51,5 
III. Medium-sized farms 23—5o0 »» » » 60.8 
IV. Large medium-sized farms s50—100» » » » 66.4 
V. Large farms over1I0o0o>» » » » 72.9 
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The production intended for sale plays an ever increasing part as the size 
of the farms increases: in the case of small farms it only amounted to about 
45 per cent, but in the case of large farms up to 73 per cent of the gross 
return. As small farms and small medium-sized farms constituted close on 
95 per cent of the total number of holdings in 1929 and 68 per cent of the 
arable land area belonged to them, it is obvious that natural husbandry is 
still of great importance in actual agriculture, and especially in forest 
economy. For the financial year 1932—-33 the gross return of agriculture 
in Finland was estimated at 5,991 million marks. The value of the products 
sold amounted to 3,387 million marks, i.e., 56.5 per cent, so that natural hus- 
bandry represented a value of 43.5 per cent. Of the total farm expenses of agri- 
culture, 4,917 million marks, only 1,989 millions or 40.4 per cent consisted 
of expenditure in cash, while the rest, 59.6 per cent, represented expendi- 
ture in kind (this includes the value of the labour of members of the family 
which is estimated at 1,783 million marks). 

On the basis of the above it is evident that fluctuations in price only 
acquire importance gradually for Finnish agriculture. 

Forest economy plays a great part in several ways as a source of money 
income for the agricultural population. 

Private owners of farms derive an appreciable income by selling timber. 
During 1927 which was a good year for timber business they received 1,460 
million marks in stumpage prices; in 1934 the corresponding amount was 
1,200 millions. In bad years, however, timber selling was confined to a fraction 
of this; its value was only 280 million marks in 1931 and 480 millions in 
1932. The felling of timber and the carting and floating of logs provide 
good earnings for small farmers and poor farm labourers in the rural districts, 
especially in the winter, when employment in actual agriculture is reduced 
to a minimum. In good years, as in 1927, for instance, such earnings have 
been estimated at 950 million marks and in 1934 at 800 millions. When 
conditions are less favourable, they are appreciably lower, e.g., 230 million 
marks in 1931 and 350 millions in 1932. 

The money income derived from the forests is therefore dependent 
to a large extent on business conditions. The supply of cash in the rural 
districts is in the first place dependent on the conditions of forest economy 
and only in the second place on conditions of agriculture — unless there is 
a particularly bad failure of the crops or an exceptionally heavy fall in the 
prices of farm produce. 

We can obtain an idea of the influence of the depression, particularly at 
its worst in 1931, on the economic position of Finnish farmers in comparison 
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with the good years of 1926—z28, if we examine the pecuniary turnover 
on the farms that kept books during the financial years 1926—28 and 1931. 
The results refer in the former case to an average of 506 and in the latter 
of 770 farms. The average arable land area of the farms was 28 ha and their 
total area 129 ha. The pecuniary income of the farmers is classed according to 
the following sources of income: 1) agricultural economy, 2) forest economy, 
3) subsidiary income, such as lumber work and income in interest and divi- 
dends, 4) housekeeping (income from preparing food), and 5) personal eco- 
nomy (sale of personal property etc.). 

The following table gives a more detailed analysis of the matters men- 
tioned above, to which the indices of money income and farm produce, 
calculated by Mr Eero Korpela, have been added: 





1926—28 
Hii Pecuniary income per farm 
mi di Source of income 1926—28 1931 
HTT i Marks % Marks % 
Hay — 
UL | Hi Agricultural economy 56 358 68.1 40 647 71.0 
| il Forest economy 14915 18.0 4 580 8.0 
‘om Subsidiary income 10 753 13.0 Ir 418 20.0 
Housekeeping 522 0.6 471 0.8 
Hi Personal economy 229 0.3 116 0.2 
Total 82777 100.0 J7 232 100.0 
Index of money income 100 69 
Index of farm produce 100 71 





The money income of farmers decreased per farm from the financial 
year 1926—z28 to the financial year 1931 by 25,545 marks or 31 per cent. 
In the largest class of money income, agricultural economy, the reduction was 
15,711 marks or 28 per cent. The next class in importance, forest economy, 
recorded a drop of 10,335 marks, i.e., a reduction of as muchas 69 per cent. 
As there was consequently a shortage of cash, farmers were obliged to try to 
increase their subsidiary earnings, though these only recorded a rise of 
665 marks, ie., 6 per cent. The fall in the price of farm produce was 29 
per cent, that is less than the decrease in money income as a 
whole. 


The size of the corresponding money expenditure is seen in the 
appended table in which the following classes of money expenditure are 
distinguished: 1) agricultural economy, 2) forest economy, 3) subsidiary 
earnings, 4) housekeeping, 5) taxes, 6) interest, rent and support of pensio- 
nets, and 7) personal economy. 
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Pecuniary expenditure per farm 1980—~20 
1926—28 1931 
Class of expenditure Marks % Marks % 
Agricultural economy 50 630 59.6 29 390 $3.0 cme a il 
Forest economy 2654 sa 1 670 3.0 . mT 
Subsidiary earnings 4253 5.0 2978 5-4 ny | | 5 Agee 
Housekeeping 6 742 7:9 4515 8.2 HI | | i II Forestry 
Taxes 3 039 3.6 2 288 4.1 uy «=—=s=sAL._ Interest, rent, 
Interest, rent and support v eel a. 
of pensioners 3 896 4.6 4 689 8.5 re 
Personal economy 13 728 16.2 9 882 17.8 
Total 84942 100.0 JS 412 100.0 annie 
7 | 
Index of money expenditure 100 65 ING ih Ii 

» » agricultural requisites 100 77 

» » wages 100 95 sane 

» » farm expenses 100 86 


The money expenditure of farmers decreased from the financial year 

1926—28 to the financial year 1931 by 29,530 marks or 35 per cent. It should 

be noted that farmers, who had formerly to incur debts, seeing that their rt 

money expenditure exceeded their pecuniary income, were now able to 

repay their loans, as their money expenditure was less than their money 

income. The most important pecuniary expenditure, viz., that on agricultural 

economy, dropped 21,240 marks or 42 per cent. Personal money expen- 

diture that came next was reduced by 3,846 marks, i.e., 28 per cent, and 

money expenditure on housekeeping by 2,227 marks or 33 percent. The 

expenditure on subsidiary earnings and taxes also fell off. 

The only item of expenditure that increased was interest; the increase 

amounted to 793 marks or 20 per cent. The proportion of interest to the 

total money expenditure is, however, comparatively small, but it rose 

from 4.6 to 8.5 per cent. 

Farmers in Finland are, fortunately, not involved in debt to any large 

extent. In 1932 34 per cent of all farmers were entirely free from debt, 37 

per cent had debts amounting to less than 25 per cent of their assets, 20 per 

cent debts of 25—-50 per cent of their assets and only 9 per cent debts of 

more than 50 per cent of their assets. The total indebtedness amounted to 

4,829 million marks, whereas the farmers’ assets represented 28,486 million 

marks, so that the indebtedness was equal to 17 per cent of the assets. a 

The rate of interest averaged 7.6 per cent and the whole burden of interest 

thus amounted to 367 million marks. 

: As the index of agricultural requisites only dropped to 77 from the finan- 

_ cial year 1926—28 to the financial year 1931, as already stated, the index of ie 
wages to 95 and the index of farm expenses to 86, but the index of money 
expenditure to 65, the consequence was that, in order to adapt themselves 
flexibly to the new conditions during the depression, farmers had to reduce 
their purchases of requisites and reduce wages. 
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In regard to actual agriculture it should be noted that the harvests increased 
at the same time as prices for farm produce fell. While the harvest, expressed 
in fodder units, amounted to 2,789 millions in 1926—28, it amounted to 3,189 
millions in 1932—33, which represents an increase of 14 per cent. 

According to approximate calculations farmers in Finland derived the 
following money income from actual agricultural economy in the financial 
years 1932—33: 






Money income Money income from Mill. mks. % 
from = agri- Cattle 138 4.1 
, Dairy produce 1 628 48.1 
Horses 15 0.4 
I Dairy produce : 

Pi I 2 

II Pi gs 313 9 
II Poultry ‘if Poultry 425 12.6 
iv — oases ny | " } iil il , Other domestic animals 18 0.5 
Plant produce 740 21.9 
| 4 ) Uh » Garden produce 51 1.5 
Other agricultural produce 59 1.7 
ot Total 3 387 100.0 


Almost half the money income of agriculture is thus derived from dairy 
produce. Next comes plant produce, principally corn, poultry comes third 
and pigs fourth. The other income is of very slight importance. — The 
production of milk in Finland was estimated at 2,269 million kg in 1932, the 
production of eggs at 14.3 million kg and the production of pork at 





37.6 million kg. 
The total money expenditure on actual agricultural economy was as 
follows: 
Money expen- Money expendi- Mill. Money expendi- Mill. 
diture for actual 1 ture on mks. % ture on mks. % 
ae. | (| i Cattle 44 2.2 Maintenance of 
I Fodder : A ; Horses 18 09 movable property 114 5.7 
II Fertilisers ii Win li Cattlefood 480 24.1 Gardens IO O45 
ay | | Other fodder 95 4.8 Wages 607 30.5 
ture Fertilisers 250 12.6 Insurance 44 2.2 
it] Seed 69 3.5 Other expenditure 
| Maintenance of buiid- on agricultural eco- 
ings 68 3.4 nomy 190 69.6 
Total 1989 100.0 


The heaviest money expenditure on agricultural economy consists 
of wages and next in order of cattlefood and fertilisers. The total amount 
of wages amounted to 1,052 million marks in the financial year 1932—33 
and wages in cash to 607 million marks, so that the balance of 445 millions, 
representing 42 per cent of all wages, consisted of wages in kind. 

Since 1931 and 1932 the level of agricultural prices in Finland has improved 
vety considerably, among other things thanks to the measures adopted by 
the Government for alleviating the depression by means of endeavouring to 
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maintain prices for farm produce, to encourage their sale, to stabilise farmers’ 
debts and lower the rates of interest on them, to provide opportunities for 
subsidiary earnings, to develop advisory activities and of assisting exports. 
The improvement in the timber market has, however, obviously been of 
greater importance than the measures referred to. Thanks to these circum- 
stances a new state of equilibrium has, to a certain extent, set in. 

The indices of farm produce and working expenses indicate that condi- 
tions have now improved, although we are still in the grip of a state of prices 
that is unfavourable to agriculture. These indices (1926—28 = 100) were 


as follows in recent years according to Mr Eero Korpela: Indices of agricul- 


tural produce and 













Products or costs 1929 1930 1931 1932 1933 1934 10 Dn — ‘Lio farm ~expenses. 
Vegetable products 96 75 +72 =%80 79 73 HI) i =e oe 
haan ma: =» & > 2 li nian zy The upper carve 
Index of products 99 or Pa 71 72 70 dex of farm expen- 


%0 
to the index of 
25 produce. 


Agricultural requisites 99 83 77 89 85 86 
Wages 107 = 105 95 83 81 82 
Index of farm expenses 103 94 86 —— 86 83 84 


il | 
ie 


ll 1930 1931 1932 tl i 

The prices of agricultural produce have thus fallen more rapidly than 
the costs of agricultural requisites and wages. In 1934 the difference was 
still 14 points to the disadvantage of agriculture. 

In order to illustrate the profitableness of agriculture during 1929—32 
in comparison with its profitableness during the period of prosperity in the 
financial years 1920—28, the principal working results are given below for 
the periods mentioned for farms of varying size that kept books — the divi- 
sion into size-classes is made as before on the basis of the arable land area. In addi- 
tion to the number of farms the gross return is given for the two periods, the 
extent of farm expenses, the net return, the value of the family’s own 
labour in agriculture and the income free of interest and taxes (farming in- 
come) derived by the family from farming, in marks per 1 hectare of tilled 
land; besides, data regarding profits are added to the table. 


Principal working results of agriculture on farms of varying size 
Prosperous period after the Great War Depression after the Great War 


(financial years 1920—28) (financial years 1929—32) 
Size-class Size-class 
I II I Iv Vv I II Ill IV V 


Number of farms 510 1477 835 487 126 608 1306 626 292 69 
Gross return, marks 3990 2848 2544 2311 2204 3318 2475 2191 2090 2110 
Farm costs, » 3501 2443 2057 1899 1789 2914 2104 1 805 1708 I 788 
Net return, » 489 405 487 412 415 404 371 386 382 322 
Labour of farmetr’s 
family in farming, 
marks 1639 936 484 236 129 «61331 ©6801 6414 © «©172_ «=IO1 
Farm income of 
farmer’s family, 
marks 2128 1341 971 648 544 1735 1172 800 554 423 
Profit, % 4.0 4.5 sa $2 6.0 2.9 33 0-37 3.8 3.3 


9 





























For the sake of comparison ft is worth mentioning that the cost of living 
index (1914 = 100) was 1,171 i€,1921, 1,233 in 1928, 1,207 in 1929 and 1,025 
in 1932. 

The figures in the table show that the farm income of farmers’ fami- 
lies was reduced during the depression on small farms (size-class I) from 
2,128 marks to 1,735 marks or 18 per cent, on medium-sized farms (size- 
class IIT) from 971 to 800 marks or 17 per cent, and on large farms from 544 
marks to 423 marks or 22 per cent. 

The reduction of agricultural income in Finland during the depression 
therefore only represented one-fifth of the income during the »good times» 
on farms that were managed normally. 

Nor has there been any financial year in which agriculture has given 
no net return at all as was the case during the years of depression in some other 
countries. Even during the depression the profits of agriculture averaged 
2.9—3.8 per cent. 

The medium-sized peasant farms rode out the depression most easily. 
These owners of farms received income in cash in spite of all, because they 
were able to sell timber. For small farmers, who had not sufficient work 
on their own farms and had no timber to sell, it was very difficult to secure 
suitable subsidiary earnings owing to severe unemployment. Large farms 
experienced financial trouble on account of their comparatively considerable 
indebtedness and a heavy burden of interest, working expenses that were 
high in comparison with prices for products and finally of high taxes. 

From the foregoing pages it should be evident that the agricultural popul- 
ation in Finland has so far been able to withstand the shocks of the depression without 
any great financial upheavals thanks to the variety that characterises the economy 
and sources of income of this population, its comparatively insignificant indebtedness 
and the character of Finnish agriculture as a typical form of peasant farming. 

The comparatively high standard of education of Finnish farmers and 
their highly developed organisation in professional, cooperative, economic 
and political institutions, have proved a contributory cause. 

To this we must add an important psychological factor. 

The Finnish peasant loves his land, he considers it almost dishonourable 
to sell the farm inherited from his forefathers. There is scarcely any other 
country, where so many peasant homes have been preserved for centuries 
in the same family as has been the case in Finland. It is this love of his land 
that has given the Finnish peasant the strength to ride out the hard times. 
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THE COURSE OF FINNISH INDUSTRIAL 
PRODUCTION 


he expansion observable of late in various spheres in Finnish industry 

— in the form of fresh investments as well as of already increased 
output — demands greater attention. In order to afford an easier survey 
of the course of production the series of indices in this sphere, worked out in 
our bank, have been supplemented and partly rearranged. The series published 
in Unitas hitherto have often been made use of both in Finland and abroad, 
when information had to be provided with regard to the course of conditions 
in Finland; it should therefore be appropriate to say a few words about the 
new series of indices that will in future appear regularly in Unitas. 

The series published hitherto in this review were based on materials 
obtained by the bank from a large number of representative concerns. These 
materials referred principally to quantities manufactured and to a smaller 
extent to the value of output or sales and represented about 90 per cent in 
the case of the exporting industries and about 40 per cent in the case of indus- 
try supplying the home market of the total corresponding output of the 
country. However, only the indices of value have been published regularly 
in Unitas, but through other organs — even abroad — the bank’s series of 
indices for the volume of production have also been circulated. 

The freshly calculated series refer to both value and quantity; in those 
cases in which particulars of only the one kind have been obtained, the gaps 
have been filled, for one branch of industry after another, by a combination 
of these particulars with the official price statistics. In the case of the export- 
ing industries the bank’s own materials embrace about 90 per cent of the 
total production, as already mentioned, and are consequently fully represent- 
ative. With regard to industry supplying the home market the materials 
have been more limited. In order, however, to secure a broad basis for 
calculating the indices in this case, too, the annual figures in the official 
Statistics of industry have been taken as a starting point, divided proportion- 
ately by months in accordance with the bank’s own monthly statistics for 
40 per cent of the total production. The monthly figures for 1926, converted 
according to the average monthly proportions for 1926—1933; are taken as 
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The course of pro- 
duction attracts 
more attention. 


In future series 
of indices will be 
published not only 
for the value of 
industrial produc- 
tion, but also for 
its volume. 
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a basis for the index. Seasonal fluctuations — that are often so troublesome 
in the Finnish economic statistics — have thus been eliminated. 
Some of the newly calculated series of indices and diagrams illustrating 
, them are given below. 


, Volume index of industrial production 
Quarterly figures with 1926 as a basis 








Local industry Exporting industries Total industry 





Year 
NM I II | | IV} I-IV I | Il] II} IV {I-IV I | IL] I} IV |I-IV 





1926 || 100| 100] 100] 100] 100 || 100] 100] 100] 100] 100 |] 100} 100] 100] 100] 100 
1927 || 115 | 109 | 111] 108] IX |} 110} 106) 123] 130] 116 ]} 113] 108) 116) 118] 113 
1928 || 134| 120| 124] 129] 127 || 122) 114] 116] 122] 119 || 129] 117] 120] 126] 123 
1929 || 127| 131] 131] 116] 126 |] r12| 111] 114] 115 | 113 || 120) 122] 124) 115 | 120 
1930 |] 111 | 113 | 107] 113] TIX |] L100] 111] 103] 98] 107 || 111] 112] 105} 106] 109 
1931 || 92) 96] 95] 107] 97 || 103} 98] 94) 94] 99]| 97) 97] 94) 102] 96 
1932|| 91] 97] 102] tor] 97 || 105] 107} 103) 111] 106]| 97] 101] 102] 106] 100 
1933 || 106; 117] 112] tog] 112 || 114) 118] 128) 123] 121 || 110] 117] 119] 115] 115 
1934 || 120| 129] 125 | 123 | 124 || 136] 141] 148] 142] 142 |] 127] 134] 135] 131 | 132 

































































Value index of industrial production 
Quarterly figures with 1926 as a basis 








Local industry Exporting industries Total ‘industry 





Year 
I II | II} Iv jI-Iv|| I II | II | IV jI-Ivjj I Il | I | IV jI-IV 





1926 || 100 | 100| 100] 100] 100 |] 100] 100] 100] 100| 100 || 100 | 100] 100] 100] 100 
1927 || 114] 108] 112] 110] 111 || 108 | 103 | 120] 128] 114 || 112] 106] 115 |] 118 | 113 
1928 || 137] 124] 127] 130] 129 |] 118] 110] 112] 118] Y17 || 129] 117] 120] 125 | 124 
1929 || 126 | 130] 129 | 113 | 124 || 107] 106! 108 | 110| 108 || 117] 119 | 119 | 112] 117 
1930 |] 107 | 109 | 103 | 106} 106 |} 102] ror} 89] 78] 94]| 105] 105] 97] 93] 101 
1931 || 86] 89] 84] 96] 89|| 79] 70] 62] 64] 70|| 83] 80] 74] 82] 80 
1932]| 86] 90] 95] 94] 91]| 79| 74] 71] 76] 74]| 83] 83] 84] 86] 84 
1933 || 98] 106| 104| 102] 103 || 79] 84| 98] 96] 90|| 89] 96|102| 100] 97 
1934 || 112] 119] 117] 114 | 116 || 107] 111 | 116 | 108 | 111 || 110] 116 | 117] 112] 113 

































































The course of industry in Finland in 1926—1934 


(In this diagram and in the diagrams on the next page the continuous curved lines refer to the index of the 

value of production, the lines of dashes to the index of its volume. The circles illustrate the total value of 

industrial production in 1926 and 1934, their shaded parts the size of the production to which the diagram 
refers. The level in 1926 is designated by 100.) 





Total industry. 
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The diagram on 
the left refers to 
local industry, the 
diagram on the 
right to the export- 
ing industries. 
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Left, the textile 
industry; right, 
the metal and 
machinery in- 
dustries. 
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Left, the food- 
stuffs and luxuries 
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Left, the building 
materials indus- 
tries; right, pro- 
ducts of the paper 
and pulp indus- 
tries. 
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Left, industries 
chiefly manufac- 
turing goods for 

consumption; 
right, industries 
chiefly manufac- 
turing goods for 
productive purpo- 

ses. 
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In broad lines, therefore, we get the following picture of the course 
of industrial production in Finland since 1926. 
After the boom in 1927 and the greater part of 1928 there was a setback 
already towards the end of 1928 in those branches of industry that are most 
The boom in 1927 SUSCePtible to changes in conditions, and in the following year it had extended 
and 1928 and theto other industries, too, with scarcely any exceptions. The falling tendency 


fall up to the end 


of 1931 have been in i itv i i i 
oar he nslackened in intensity in regard to the volume of production in 1930, but 


steady increase of owing to falling prices the value of production continued to decrease until 

industrial produc- ; 

tion since 1932. it touched bottom in 1931. A sudden upward movement at the end of that 
year was succeeded early in 1932 by a corresponding relapse, but since then 
there has been a remarkably even increase — with prices stable on the whole. 
For 1934 the total production was larger in quantity than during the record 
year 1928, but in value it was less. Towards the end of 1934 the increase 
in production ceased, at any rate for the time being. 

Industry supplying the home market has worked at fairly firm prices 
and has felt the competition of foreign imports less of late. In the case 
of most of these branches of industry the course of production has also been 
more even than in the case of the exporting industries. In the foodstuffs 
and luxuries industries in particular the general course of business conditions 

Local industry has os 9° : 
worked with lesshas not been perceptible to any great extent. In the building materials and 
perception of the ° ° , * 
depression than Metal industries, however, subsequently to the boom they still experienced 
the exporting in- i . e ° 
dustries. during 1929, the depression has since been very marked and recovery during 
recent years, especially in the metal industry, has been very slight. The 
textile industry was affected early by the depression and had to labour under 
its influence for a long time, but since 1932 the protection afforded by the 
rates of exchange combined with the general change in conditions has given 
this industry considerably more scope. — Among the exporting industries 
the trend has not been uniform. In general these industries have felt the de- 
pression in foreign markets considerably and the tendency of prices in parti- 
cular has been adverse. In spite of this products of the paper and pulp mills 
describe a good curve of development, chiefly in regard to the quantities 
manufactured. On the other hand the weight of the depression has rested 
very heavily on the sawmills and in 1931 and 1932 the total value of their 
The depression Output was less by half than, for instance, in 1926. As the sawmills normally 
affected one of the : : : 
main industries of fepresent almost a quarter of the total value of industrial production, the 
the country, the : . e.e ° : : ° 
sawmills, severe- Strengthening of the improved conditions in the timber tnarket during the 
ly. , : ' , 
. last year or two is of great importance to the course of all industrial pro- 
duction. 
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Index of industrial production; division.according to the utilisation of goods 
Annual figures with 1926 as a basis 

















Industries for productive Industries for goods for 
Year goods consumption 

Volume Value Volume Value 
1926 100 100 100 100 
1927 114 113 III 113 
1928 122 121 125 131 
1929 118 114 122 121 
1930 106 96 112 106 
1931 96 73 96 89 
1932 101 76 96 96 
1933 115 go 114 110 
1934 133 109 125 121 
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FINLAND'S FOREIGN IDEBTEDNESS 
AGAIN REDUCED IN 1934 


Si ample supply of money in this country again caused large redemption 
of our foreign indebtedness. Foreign credits were obtained for the 
greater part during the period of reconstruction after the Great War and 
were consequently comparatively dear. In this respect it is illuminating that 
The supply of Of the whole of our foreign J/ong-term indebtedness at the beginning of last 


money encouraged pie oags F 
increased redemp- year — estimated at about 6,800 million marks at the rates of exchange 


= oe e cutrent at that time — the interest on only 2,500 millions of debt was lower 
mieres than 6 per cent, but on fully 4,200 millions it was at least 6 per cent, on 2,800 
millions of this amount 61/, per cent or higher. As, however, the effective 
rate that buyers of good internal bonds could reckon on had fallen during 
the year from 5.8 to 5.5 per cent, efforts to convert or reduce the dearer 
foreign credits were natural. 
Precise information is not available regarding the movement of capital 
during 1934 that occurred in this way by means of redemption and repurchase 
our foreign bonds Of bonds from abroad. The calculations on this point that are given below 


educed dur- ° : 
ing the year by are based on data obtained by the bank from all the issuers of bond loans. 


over ‘rarke, At the end of last year some important loan transactions had not been for- 
mally completed, so that they have not been taken into account in this survey. 
During last year the issuers of loans themselves employed over 900 million 
marks for redeeming their bonds abroad. Our foreign indebtedness in bonds 
was, however, not reduced by such a large net amount, for on the one hand 
new bond credit was taken up for over 200 million marks and on the other 
hand higher rates of exchange increased the present value of the debt, which 
was estimated at the end of last year at 6,350 million marks or 450 millions 
less than a year before. 
wien The greatest changes occurred in the indebtedness of the financial insti- 
indebtedness of tutions, its total amount having been reduced by 300 million marks. Of the 


the financial insti- 


tations wee reine 7 per Cent bonds of the Industrial Mortgage Bank 5.9 million dollars were 
y million 


marks.  tedeemed and of the 6 per cent bonds of the Residential Mortgage Bank 
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2.4 million dollars The latter loan, of which 4.7 million dollars were out- 
standing at the end of 1934, was converted to 5 per cent, as also the same 
bank’s 61/, per cent sterling loan, of which 1.8 million pounds were still 
outstanding at the end of last year. 
The foreign indebtedness of the State in bonds was reduced during the 
year — according to current rates of exchange — by approximately 150 
million marks. One loan, the 7 per cent mark loan of 1922, of which about 
145 millions were outstanding, was replaced entirely by a new 51/, per cent 
loan placed principally in this country. But besides, 7 per cent bonds were 
redeemed for 1.6 million dollars, 61/, per cent bonds for 1.4 million dollars, The Stato seteset 
6 per cent bonds for 0.6 million dollars and 0.12 million pounds, and 51/, loans | by about 
per cent bonds for 1.2 million dollars. In addition 0.9 million pounds of net. 
the 1923 sterling loan were converted from 6 to 5 per cent. On the other 
hand the State also increased its foreign debt by issuing a loan of 15 million 
Swedish crowns at 41/, per cent for redeeming loans at higher rates of interest 
_and repaying short-term foreign debt; at the end of last year about 140 million 
marks of this had still not been disposed of. A 4 per cent bond loan for 10 
million dollars which was entered in 1935, was taken up for the same purpose. 
If we add up the figures for Finland’s foreign bond loans and for the alter- 


ations that occurred in them during last year, we obtain the following review: 


Outstanding amounts of Finland’s foreign bond loans 
Value at end of year in million marks at current rates of exchange 


Issued by 1933 1934 
State 2915 2 760 
Municipalities I 105 I 100 
Financial institutions 2 598 2 299 
Industry 142 150 
Others 42 40 
Total 6802 6 349 


The above figures only refer to the alterations in the indebtedness in 
bonds that were recorded by the issuers of bonds in 1934. Such loan and 
conversion transactions that were started, but not formally completed during 
the year, are omitted from this calculation as already stated. 
The total amount of the foreign bond loans at the end of 1934 stated 
above, 6,350 million marks, does not, however, indicate the extent of Fin- 
land’s long-term foreign indebtedness booked at the end of 1934, for, on the 
one hand, a considerable part of the bonds was disposed of in Finland. At aici tine 
the beginning of 1934 this part of the outstanding amount of bonds was ry gg Ee 


,500 ~=mililions’ 


estimated at about 900 million marks and it probably did not alter much worth were held 
abroad at the end 


in the course of the year, as the higher prices for our bonds abroad reduced _f 1934. 
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the anxiety to repurchase them. On the other hand, however, bonds issued 

solely in Finnish marks were also sold abroad. The amounts of these items 

cannot be determined, but if we start from the assumption that they did not 

change to any great extent during the year, we can estimate the total present 

value of Finland’s long-term foreign indebtedness at the end of 1934 at 
approximately 5,500 million marks. 

The improvement in trade and the increased supply of money have influ- 

The good supplyenced the short-term foreign payment position of the country even more than 

influenced” thein the case of the long-term indebtedness. The course of the former is seen 

payment position, in broad lines in the following tables, drawn up on the same principles as in 


previous reviews in Unitas. 


Short-term debts; million marks at par rates of exchange 


1931 1932 1933 1934 


State 238 230 310 59 
Municipalities 55 28 6 80 
Debts of Joint Stock banks 197 132 184 247 
Bank guarantees I 140 890 815 433 
Importers: credits etc. 200 50 250 500 
Associations of exporters 196 111 176 129 
Central co-operative concerns (net) 64 37 12 14 
Other debts (net) 110 92 77 38 
Total 2200 I $70 1 830 I foo 


Short-term balances; million marks at par rates of exchange 


1931 1932 1933 1934 


State 63 10 14 58 
Bank of Finland, foreign correspondents 317 314 954 1 328 

» » » bills 204 236 371 117 
Joint Stock banks, foreign correspondents 176 105 247 483 

» » » bills 122 25 80 136 
Associations of exporters 228 190 214 228 
Clearing balances _— _ — 100 
Total 1110 880 1 880 2 450 


In this way the short-term foreign indebtedness was reduced in 1934 
by 330 million marks, while simultaneously the corresponding balances 
increased by 570 millions. The foreign payment position improved by this 


At the end of means by goo million marks and showed a net balance of 950 million marks 
1934 Finland had : y 
short-term foreign at the end of the year. This remarkably good development should be con- 
balances of 950 : . 
million marks net, nected with the favourable balance of trade. As the surplus of exports in 
five years earlier ° ° og 
a corresponding the latter did not require to be utilised for the payment of short-term debts 
indebtedness of ° —_— : 

3,100 millions, that have already been comparatively insignificant for a long time, and any 


apprehension that the Finnish mark might fall did not induce the debtors 
to undertake special redemption, foreign exchange received in payment for 
exports flowed into the foreign accounts of the banks. During the year 
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these accounts increased in the Joint Stock banks by 292 million marks 
and in the Bank of Finland by 123 millions; in addition there was a balance 
of 100 million Finnish marks on Germany’s clearing account. An instance 
of the growing activity in trade is povided by the increase in importers’ 
credits. At the same time the relaxation of the Finnish money market has 
caused an appreciable reduction in bank guarantees, as some such credits 
could be transferred to this country. 

The above calculations show that the net amount of Finland’s foreign 
indebtedness — the long-term indebtedness being consistently converted at 
the rates of exchange current at the time — was reduced during last year 
by about 1,400 million marks to 4,500 millions. As the net indebtedness 
was estimated three years ago at over 9,000 million marks, the course of 
development towards stabilising the foreign payment conditions of the 
country has been remarkably rapid. 


Finland’s net fo- 
reign indebtedness 
has been reduced 
in three years from 
9 to 4 '/2 thou- 
sand millions, 


The course of Finland’s foreign indebtedness since 1929 














The continuous line refers to long-term debt, the line of crosses to the total of 
foreign long-term debt and short-term debt or short-term balances. 
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A GLANCE AT THE PAST YEAR 


A: far as Finland is concerned, the past year marked a time of decided 
economic advance and consolidation. The harvest was a good one, 
the timber markets also, two important circumstances for the main part 
of the population. Purchasing power in the country improved, a fact that is 
clearly reflected in ascending curves for the output of industry supplying the 
home market and sales in the home trade. But outward, too, — notwith- 
standing all obstacles raised by the efforts of the time at isolation — sales 
proved satisfactory. The exporting industries recorded considerable expan- 
Last year repre-Sion and the balance of trade provided the country with a larger surplus of 


sented rn exports than ever before. This surplus, amounting to close on 1'/, thou- 


solldation i= Fim sand million marks, could be employed in its entirety for further redemption 
of our foreign liabilities. The ample supply of money lowered the rates of 
interest both directly and by affording an opportunity of undertaking conver- 


sions and rearrangements in forms of credit. 


INDUSTRY. The recovery in industry of the two preceding years 
continued last year to a more marked extent. The Unitas index that records 
the extent of production or in exceptional cases the extent of sales, shows 
an increase of 15 per cent in volume and of 17 per cent in value compared 
with the previous year. The total value of industrial production which was 
stated to be 10.8 thousand million marks for 1933, is reported to have increased 
during 1934 by about 1,800 million marks, of which slightly over 1,000 
millions refer to the exporting industries. 





Index of wholesale prices in different countries; 1928 = 100 
Finland Sweden Germany Gt. Britain France United States 
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7 7 ion: i = The value of in- 
Index of industrial production; level in 1926 = 100 a 
tion is estimated 
1928 1929 61930 1931 = 1932 1933-1934 so ieee Sanaa 
Volume 123 120 109 96 100 115 132 in 1984 by abont 
Value’ 124 117 101 80 84 97 113 1,800 million 


marks. 

In the case of the so-called home market commodities there was an appreciably 
increased demand in all the principal branches. Foreign competition was 
troublesome in some cases, especially when it could count on Government 
premiums in the country of production, but for the most part our greater 
purchasing power benefited local production. The various undertakings 
report considerably larger sales with few exceptions and in many cases higher 
figures were reached in 1934 than ever before. A slight rise in prices contri- 
buted to this in some measure. The increase in the volume of production 
compared with the year before was strikingly large in the building materials 
industries (about 30 per cent), and considerable, too, in the textile and leather 
and footwear industries (about 15 per cent), but less conspicuous in the i 
foodstuffs and luxuries industries and in the metal industry (over 5 per cent) 
in which the increase since 1933 was moderate, seeing that some concerns 
had especially heavy deliveries at that time. It is calculated that the value 
of production increased in comparison with the previous year in the food- 
stuffs and luxuries industries by 100 million marks to close on 2,300 millions, 
in the textile industry by 200 to about 1,400 millions, in the metal and machi- 
nety industries by 100 to close on 1,300 millions, in the building materials 
industries also by 100 to a little over 400 millions and in the leather and 
footwear industries by 70 to about 530 millions. — Building operations grew Looel_ tndustey 
livelier again as shown by the fact that in Helsingfors the consumption of ne Goce 
mortar increased from 20 per cent of the 1926 level in 1933 to 35 per cent ad A aang 
last year, while the cubic contents of the new buildings, the plans of which ‘ 
were approved, increased from 20 per cent in 1933 to 50 per cent, calculated 
according to the 1926 level; at the same time the corresponding cubic contents 
of the buildings completed decreased again, from 28 in 1933 to 25 last year, 
both figures in percentage of the 1926 level. Simultaneously sales of cement 
in the whole country increased from 85 to 115 per cent of the 1926 level. 
— Regarding the development of local industry we give the following gene- ae 
ral picture: 





Index of production in different countries; 1928 = 100 
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The exporting in- 
dustries increased 
the volume of their 
production by over 
15 %o, its value by 
over 20%. 


The diagram il- 
lustrates the extent 
of capital required 
at various times 
for completing the 
buildings begun in 
Helsingfors. 
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Index of local production; converted quarterly figures for 1926 = 100 


Quarter Volume "Value 

1932 1933 1934 1932 1933 1934 
I 91 106 120 86 98 112 
II 97 17 129 90 106 120 
Il 702 «6122 060| 8:25 94 104 II7 
IV IOI 109 123 94 102 114 
I-IV 97. II2 124 gr 103 116 


The exporting industries recorded increased production, comparatively even 
larger than that of local industry. According to the Unitas index the course 
of development was as follows: 


Index of the exporting industries; converted quarterly figures for 1926 = 100 


Quarter Volume Value 
1932 1933 1934 1932 1933 1934 
Ni 105 114 136 79 79 107 
II 107. 118 141 74 84 I11 
Ill 103 128 148 71 98 116 
IV III 461230142 76 96 «108 
I—IV 106 «42r) «1 4t 74 go 4mm 


The position of the sawmills improved appreciably. Prices were through- 
out higher than in the previous years and the quantity sawn, which amounted 
to 1,030,000 stds in 1933, is estimated preliminarily at 1,200,000 stds in 1934. 
The prospects are, however, very uncertain, the tendency of prices has been 
weaker since the autumn and it is estimated that the demand for imports 
in the purchasing countries will be rather less in 1935 than last year. For 
the cellulose industry, too, the financial results of last year’s work should be 
very satisfactory. Thanks to international collaboration it was possible to 
raise prices at any rate at times and the quantity produced increased still 
more, from 921 million kg in 1933 to 1,021 million kg. At the end of 
the year the orders in hand amounted to about 800 million kg or about 100 
millions less than in the previous year. The output of the woodpulp industry 
again increased very much, from 236 million kg in 1933 to 290 millions 
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last year, besides which the average selling price rose again, from 810 


marks per ton in the year before to 910 marks in 1934. The greater part of!» comparison 
° ° P ‘ with production in 
the output in 1935 is already disposed of and considerable contracts have 1988 prodaction in 
, nereased: 0 
also been made for 1936. The paper trade has, as before, felt the results — Ge ly 
— a P ‘ , = ‘0, of cellulose ) 
of the existing restrictions on imports in the purchasing countries most ay 56a 5 wae 
: : ; pulp by 23%, 0 
severely. Prices were exceedingly weak, but the quantity manufactured Paper by 18% and ' 
7 “ae 0 plyw oy 
increased, from 374 to 421 million kg. The demand was good, too, and at 24%, 


the end of the year the orders in hand amounted to 360 million kg or 60 mil- 
lions more than a year before. The p/ywood industry was also able to record 
a considerable increase in production during last year, from 130,000 to 
160,000 m’, and the average prices in 1934 were slightly above the unusually 
low level of the previous year. On the other hand sales of spoo/s experienced 
difficulties, so that they could not be increased above the level of 1933. 


Van 
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AGRICULTURE. The harvest was good last year, in the case of some Ve 
plants quite a record one. In comparison with the average harvest during . 
the previous five years an increase is expected for 1934 in the case of potatoes 
and root vegetables of fully 5 per cent, of hay of close on 15 per cent, of rye The oe 
and oats of about 20 per cent, of barley of 25 per cent and of wheat of close lume bay tg gl 
on 100 per cent. In view of the low level of prices the value of the harvest 
is, however, not so satisfactory. If it is valued according to the same prices 
as the harvest of the previous year, there is a surplus of about 500 million 
marks and a total value of 5,500 millions in round figures. — As the rural 
population also had greater opportunities of earning owing to the increased 
timber fellings, it can be asserted that its financial position also improved in 
the course of the year. aoe 


FOREIGN TRADE. From the point of view of the balance of trade , Foreign trade 


provided a record 


foreign trade in 1934 was very favourable with a surplus of exports amounting fprrins olexPerm ‘ 


to 1,445 million marks, the largest that has ever been recorded for a period WN iavour (i 
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Index of shares in different countries; 1928 = 100 
Finland Sweden Germany Gt. Britain France United States ‘ 
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of 12 months. A good part of the surplus may be ascribed to favourable 
fluctuations of prices. 

The volume of imports again increased considerably, from 93 to 115 in a 
series of indices in which the level in 1926 is designated by 100. If the value 
| of imports had grown in the same degree, the increase would have represent- 

ae et ed 950 million marks; actually, however, it was 100 millions less owing to 
ly in volume. prices falling. Over half the increase, 450 million marks, refers to raw materials 
and semi-finished products — chiefly metal goods, spinning materials, hides 
and coal, — about 200 millions to machinery and means of transport and 

about as much to all other kinds of finished products for consumption. 

Exports increased considerably less in quantity, the volume index only 

rising from 131 to 142. A proportionately equal increase in value represents 
450 million marks, but owing to a rise in prices exports actually increased 
by more than double this amount. The value increased in comparison with 
| the previous year in the case of paper and pulp products by 170 million marks 
. to 2,278 millions and of sawn timber by 513 million marks to 2,225 millions, 
but fell off in the case of animal foodstuffs by 79 million marks to 399 millions. 

For the principal articles exported the quantities are as follows: 


Annual figures of exports 


Class of goods 1929/33 1933 1934 

Sawn timber, stds 923 000 982 000 1 087 000 

For exports the Woodpulp, tons 173 000 208 000 249 000 
increase in volume Sulphite cellulose, tons 461 000 593 000 597 000 
st agp verge td Sulphate cellulose, » 167 000 205 000 205 000 

ports, but their 

value increased Cardboard, tons 53 000 60 000 64 000 
more. Paper, » 278 000 319 000 356 000 
Butter, » 1§ 500 II 900 II 100 

Cheese, » 2 900 4 200 3 900 

Eggs, . 3 700 10 000 10 000 


In regard to foreign trade with different countries a considerable increase 
in the share of Great Britain can be recorded in the first place, exports to Great 





Development of the balance of trade; 12 months average figures 





The line of dashes 
refers to exports, 
the continuous line 
to imports, the 
darkly shaded 
surface to surplus 
of exports and 
the lightly shaded 
surface to surplus 
of imports. 
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Britain having grown by 481 million marks and imports from it by 282 mil- 
lions. Of the total amount of Finland’s foreign trade in 1934, close on 11,000 
million marks, over 4,000 millions referred to Great Britain. Exports to 
Germany also increased, by 109 millions, but imports from that country f's‘,00 been our 
decreased by 92 millions and at the end of last year we had a clearing balance rent buyer, Sie 
in Germany of 100 million marks. As we have found a good market in Ger- *pplier 1p 1984. 
many for some of our products, it is to be expected that the proportions of 
trade will be rectified, so that deliveries from Germany will grow again. — 
For the different quarters the figures for the volume of foreign trade were 


as follows: 
Volume of foreign trade; 1926= 100 


Imports Exports 
Quarter 193% 1932 1933 1934 1931 1932 1933 1934 
I 87 64 86 127 151 181 201 217 
Il 85 75 88 118 124 130 143 169 
ll 97 85 101 118 84 87 II§ 118 
IV 9° = «885 95 106 112 113 119 128 
I—IV gr 79 95 my 108 114 131 142 


THE MONEY MARKET. Conditions of credit were altered to a consider- 
able extent with a view to bringing down rates of interest. From the begin- 
ning of the year the deposit rate of the Joint Stock banks had been lowered 
to 4 per cent and rates on credits proportionately. Long-term credit was 
comparatively most profitable and endeavours were evident among debtors 


; ; iti Public bodies and 
to convert their old loans, while the banks found opportunities of fubiic Hodes and 


$ ; $ $ $ _ takings were able 
increasing their holdings of bonds to some extent. By this means an appre- ;*sines were oe 


‘ cr . : : : short-term debts 
ciable shifting of credits occurred. Bonds bearing a high rate of interest py 


were repurchased from abroad to a total amount of 700 million Finnish ‘wins, te year 


to convert 
marks, mostly in dollarbonds, while fresh credit was taken up at an average thelr _——o— 
of two per cent lower interest for 10 million dollars and 15 million Swedish ™tes of interest. 
crowns. Besides, loans of 4.7 million dollars and 2.7 million pounds were 


converted from 6 and 61/, per cent to 5 per cent. 








Deposits and credits of the Joint Stock banks 


The line of dashes 
refers to total cre- 
dits, the continu- 
ous line to total 
deposits and the 
shaded surface to 
; ; : ‘ . the difference 
2000 | I eee eee SE eee between them. 
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In the course of 
the year internal 
indebtedness in 
bonds _ increased 
by 1,090 million 
marks, but foreign 
debt was reduced 
by 450 millions. 
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In regard to internal credit in bonds the transposal was even greater. 
The Government negotiated a 51/, per cent loan for 146 millions in order 
to redeem the 7 per cent loan of 1922 and a 41/, per cent premium bond 
loan for 100 millions and issued 5 and 51/, per cent bonds of the settlement 
and leasehold loans for 34 millions. — The City of Helsinki (Helsingfors) 
sold 5 per cent bonds for 20 millions and 51/, per cent bonds for 147 
millions — 5 millions of which in Swedish crowns, — but redeemed 8 per 
cent bonds for 68 millions and 71/, per cent bonds for 39 million marks. In 
addition notice was given of the redemption of the 7 per cent loan of 1922 
for 40 millions and an agreement was come to for the issue of 5 1/, per cent 
bonds for 111 millions and 41/, per cent bonds for 59 million marks (in 
Swedish crowns). Among the municipalities Kuopio, too, issued a 6 per 
cent loan for 10 million marks for redeeming its 61/, per cent dollar loan, 
Viipuri (Viborg) 7 per cent bonds for 12 millions and Rauma 6 per cent 
bonds for 8, Lahti for 5 and Oulu (Uleaborg) for 3 millions; Jyvaskyla 
converted its 8 per cent loans of 1930 and 1932 for 7.5 millions altogether 
to the same rate. Besides, the City of Turku (Abo) concluded an agreement 
for a 6 per cent loan for 25 million marks. — Among financial institutions 
the Industrial Mortgage Bank issued 6 per cent bonds for 180 millions 
for liquidating its 7 per cent dollar loan, the Residential Mortgage Bank 
51/2 per cent bonds for 94 millions for redeeming short-term indebted- 
ness in dollars, the Mortgage Association also 51/, per cent bonds for 50 
millions and the Rural Real Estate Bank 5 per cent bonds for 71 millions, 
in addition to which it decided to issue similar bonds for another 50 millions. 
The Central Bank for Agricultural Credit Societies increased the issued amount 
of its 61/, per cent loan of 1932 by 27 millions, but at the same time converted 
this and a similar loan of 1931, totalling 97 millions, to 5 per cent. Finally, 
the Mortgage Association redeemed its 7 per cent loan of 1924, 21 million 
marks. — In industry a number of new bond loans were issued. 5 per cent 
bonds were issued by A. Ahlstrém Oy. for 50 millions; 5 1/, per cent bonds by 
Rouhiala for 70 millions, by Yhtyneet Paperitehtaat for 50 millions, by Outo- 
kumpu for 30 millions and by Tammerfors Linne for 25 millions; 6 per cent 
bonds were issued by Abborfors for 25 millions, by Fiskars for 20 millions 





Inland bills of Joint Stock banks Excess in credits of Joint Stock banks Credits of Bank of Finland 
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and by Lojo Kalkverk for 7 millions, besides which Kaukas issued 61/, per 
cent bonds of 1933 for 54 millions. On the other hand Lojo Kalkverk redeem- 
ed its 8 per cent bond loan of 1929 for 5 millions and Abo Kakel and Tam- 
merfors Linne a couple of small loans. — The amount of bonds was also 
reduced by the Helsingfors Swedo-Finnish congregations redeeming their 
7 per cent loan for 3.5 millions, while on the other hand the Finnish Co-opera- 
tive Wholesale Society negotiated a new 6 per cent loan for 3 millions, Elanto 
a $#/2 per cent loan for 15 millions and Suomen Messut (Finnish Fairs) a 
5 3/, per cent loan for 5 million marks. The changes in the amounts of bonds 
were consequently considerable; a review of them is given in the following 





table: Amounts of Finland’s internal bond loans; million marks 

Issued by 1933 1934 

State 653 934 

Municipalities 570 663 

Financial institutions 613 I 009 

Industry 347 646 

Others 79 100 

Total 2 262 3352 


During the year new bond loans were issued for a total of 1,170 million 
marks and the total of outstanding bonds increased appreciably, altogether 
by 1,090 million marks. 
As in 1933, money found its way into financial institutions accepting depo- 
sits on a large scale last year. Their total deposits increased during 1934 by poposits in the 
no less than 873 million marks to 13,491 millions, the largest amount attained Danks, sgain_ in- 


creased appreci- 
so far. Of this increase 463 millions refer to the Joint Stock banks, 377 977) 7mue tne 
millions to the savings banks and 33 millions to savings funds. But at the **° elt fl 
same time the demand for ordinary trade credit fell off. The bill credits of the 
Joint Stock banks also decreased by 103 million marks, their other credits by 
7o millions. The banks’ excess of credits, amounting to 143 million marks 
at the beginning of the year, was obliterated and at the end of the year they 
recorded, on the contrary, a surplus of deposits amounting to 493 millions. 
In this way 636 million marks were released, besides which their cash was 
reduced by 142 millions. These sums were covered partly by larger foreign 
balances amounting to 292 millions, and partly by investments in bonds. 








Index of home trade; 1926=100 


Central co-operative concerns Associations of rural dealers Private firms 
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The holdings of the Joint Stock banks in bonds and shares also increased 
during the year from 486 to 889 millions. 


The good supply of cash brought about a further reduction in rates of 
interest. The official lowest rate for discounting bills was lowered on Decem- 
ber 3rd from 41/, to 4 per cent and the deposit rates of the financial institu- 


tions from the beginning of 1935 by 1/, to 1/2, per cent. 


ance of tevments Lhe foreign balance of payments had become more and more favourable 


is very good. during the year. As already stated, the Joint Stock banks increased their 
foreign balances by 292 millions and in the case of the Bank of Finland the 
corresponding increase was 120 millions. The total net foreign balances, 
which had amounted to 1,465 million marks at the beginning of the year, 
thus grew to 1,806 millions in the course of the year, the maximum amount 


for the whole decade. 
Quotations for ° ° ° ° 
Finnish marks Rates of exchange were very stable. The quotations for Finnish marks, like 
continued to follow . : : ° 
sterling.  SCandinavian crowns, for instance, followed sterling, so that there are no 
changes in the rates between them, but on the other hand gold currency 


rose again slightly. 


PRICES. Prices were generally stable. Fluctuations, of course, occurred 
now and then, but did not crystallise into any definite tendency. 
With regard to exported goods it is remarkable that, whereas prices for all 
Export prices were the principal classes were rising in 1933, an equally general fall occurred last 


on an average ‘ 
slightly higherlast year. At the end of the year prices were throughout 5;—10 per cent lower 
year than a year : 
before, but tended last year than the year before. Nevertheless, the average level of prices for 
ownwards. " 
timber as well as for the whole class of exported goods was a few per cent 


higher in 1934 than in 1933. 

In the case of import prices the course of development was less marked and 
the movement of prices was in general in the opposite direction to export 
prices, the falling tendency of 1933 having been converted in some cases into 
a rise in prices during 1934. The average level of prices for the year was 
only a trifle higher than in 1933, but in the case of some important articles, 








Diagram of the 
monthly clearing 
business of the 
Bank of Finland 
with the Joint 
Stock banks. 
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such as spinning materials, hides, coal, metal goods and machinery, the lniniicilaiiciie 

rise in price was more pronounced. again. 
The course of development was most even in the case of the so-called 

home market commodities. Here, too, there was an upward tendency, 

particularly for building materials and for products of the metal, textile and 

leather industries. 
A comparison between the prices for December in the last three years 

yields the following result: 


Index of wholesale prices in December; 1926=100 


1932 1933 1934 

Imported goods (c. i. f.)} 89 84 87 
Exported goods (. ©. b.) 7 82 76 For home market 
Home market commodities go 89 go commodities _ pri- 
of which: local farm produce 72 73 76 ces rose slightly. 

local industrial products 93 94 93 

imported goods 96 92 93 


Thus prices moved in an unfavourable direction for Finland during the 
year; export prices fell, while on the contrary import prices for important 
taw materials and requisites for production rose. — The cost of living rose 
slightly towards the end of the year, but stood at 82 on an average (the level 
of 1926 = 100) compared with 84 in the previous year. 


HOME TRADE. From the statistics of commodity trade that the bank 
has at its disposal and that embrace nearly half of the total turnover, distri- 
buted among about 50 representative concerns, an increase in purchasing 
power is clearly visible. Sales during the year exceeded the level of the pre- 
vious year by an average of 12 per cent and only a few firms were unable to 
report higher figures. According to the Unitas index the development was 


as follows: The value of 


commodity trade 
increased by about 


Index of commodity trade; 


converted quarterly figures for 1926 = 100 








12%. 
Quarter 1928 1929 1939 1931 1932 1933 1934 
I 138 130 114 88 83 98 123 
II 125 135 118 97 97 105 120 
II 131 129 109 90 99 103 113 
IV 134 118 107 107 96 103 108 
I—IV 132 128 112 96 94 103 116 
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to the index for 
commodity trade, 
the bottom line in 
1932, the middle 
line in 1933 and 
the top line in 
1934. 





Protested bills and 
bankruptcies were 
of small extent. 


Owing to the lower 
rates of interest 
and the more 
favourable state of 
production prices 
on the Stock 
Exchange rose 
appreciably, 
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The increase over the previous year was general for the whole of 1934, 
but the margin was strikingly reduced towards the end of the year. The total 
amount of sales in wholesale trade is estimated to have amounted to 9,000 
million marks in round figures during the year compared with about 8,000 
millions in the previous year and 7,300 in 1932. — Payment conditions must 
be described as good and the statistics of protested bills and bankruptcy 
proceedings instituted now record their lowest figures: 


Index of protested bills and bankruptcies; 1926=100 


Protested bills Bankruptcies 
Year Number Amount Number 
1929 235 275 169 
1930 273 340 235 
1931 363 441 292 
1932 263 278 238 
1933 120 117 153 
1934 55 5° 98 


Of all the bankruptcies 35 per cent referred to trade in 1932, 34 per cent 
in 1933 and 32 per cent in 1934. 


THE STOCK EXCHANGE. Prices of shares tose all round last year. 
The Unitas index of shares, which stood. at 107 for 1933, rose for 1934 to 
133, ie., by 25 per cent. This development is, of course, partly connected 
with the lowering of rates of interest. But the fact that the recovery in pro- 
duction also had a good share in raising prices is proved by the circumstance 
that the index for industrial shares rose a good deal proportionately, from 
134 on an average for 1933 to 180 last year, i.e., by 34 per cent. For bank 
shares, however, the rise was less pronounced, from 89 to 103 or 16 per 
cent. — For bonds, too, the price index rose appreciably as is seen below: 


Index for prices of bonds; 1926=100 


Year Index Year Index 
1929 101 1932 96 
1930 100 1933 107 
1931 97 1934 122 


Demand increased again and the total turnover on the Helsingfors Stock 
Exchange amounted last year to 307 million marks against 196 millions in 
the previous year and 162 millions in 1932. 





New policies of life assur. companies Number of protested bills Number of bankruptcies 
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UNITAS INDEX OF SHARES 1928—1934; 


A.B. Nordiska 
Foreningsbanken 
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Pankki 


Helsingfors Aktiebank 
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Kemi A.B. 


Tammerfors Linne- 
o. Jern-Manufaktur 
A.B. 


De Férenade 
Yilefabrikerna A.B. 


Finlayson & Co. A.B. 


Pargas Kalkbergs A.B. 


Finska Socker A.B. 
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Ph. U. Strengberg & Co. 


FinskaAngfartygs A.B. 
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AVERAGE PRICES IN 1926= 100 


Increase since 19233 19 %%/o, 
since 1926 35 %o 


Increase since 1933 26 %o, 
since 1926 9 %o 


Decrease since 1933 2 °/o, 
since 1926 21% 


Increase since 1933 12 °%o, 
since 1926 70 %%/o 


Increase since 1933 104 °%o, 
since 1926 71%o 


Increase since 1933 19 %o, 
since 1926 57 %o 


Increase since 1933 84 %o, 
since 1926 15 %o 


Increase since 1933 30 %o, 
since 1926 24 %/o 


Increase since 1933 42 %o, 
since 1926 209 % 


Increase since 1933 24 %/o, 
since 1926 116 %o 


Increase since 1933 11 %o, 
decrease since 1926 10 °%/o 


Increase since 1933 66 %o, 
since 1926 27 %/o 





STATE FINANCES AND RATES OF INTEREST 
































































































































































































































National Debt State revenue Gola || Rates of interest, 
average Effective 
Year 12 month periods value of as ae-en 
Forei Total Finnish || ini Deposit 
Month ail Taxes | Total || marks ‘aaa pa nee 
t 
Mill. mks | Mill. mks || Mill. mks | Mill. mks |} %o of par "Oo % %o 
1929 3193 | 3547 || 2348 ; 100 7.0 7.0 7:7 
1930 3209 | 3566 || 2433 ‘ 100 6.5 6.7 79 
1931 5 416 5 841 2045 é QI.2 6.5 5.8 8.1 
1932 5269 | 5958 1904 | 2925 61.2 6.8 5-4 8.4 
1933 3665 | 4430 || 2151 | 3301 57-7 5.6 4.8 7.0 
1934 3332 | 4372 . : 52-5 4.4 4.0 5-7 
1933Okt. |} 3 924 4 685 2121 3217 54.6 5.0 4.5 6.4 
Nov. || 3687 | 4448 2137 | 3231 55.8 5.0 4-5 6.3 
Dec. 3 665 4 430 2151 3 301 57-1 4.8 4.5 6.0 
1934Jan. 3 627 4 443 2 200 3 384 55.5 4:5 4.0 5.8 
Feb. 3606 | 4419 2232 3 376 53.4 4.5 4.0 5.6 
March 3 485 4 284 2254 3 411 53.1 4:5 4.0 5.6 
April || 3290 | 4213 || 2292 | 3 673 53-5 445 4.0 5.6 
May || 3354 | 4284 || 2288 | 3713 $2.9 4.5 4.0 5-7 
June || 3375 | 4310 | 2316 | 3 703 52.4 455 4.0 5.8 
July 3292 | 4230 || 2339 3 795 52.2 455 4-0 5.8 
Aug. || 3276 | 4214 || 2344 | 3779 51.8 4.5 4.0 5-7 
Sept. | 3333 | 4273 || 2376 | 3 838 $1.0 4-5 4.0 5.6 
Okt. 3409 | 4351 2 417 3 906 50.8 465 4.0 5.6 
Nov || 3308 | 4250 || 2.436 | 3937 51.8 4-5 4.0 5-5 
Dec. 3 332 4 372 ‘ ° 51.5 4.0 4.0 ‘5 
Mill. ’ ‘ Mill. 
mks Foreign debt = § National Debt of Finland | = Internal debt mks 
| 1930 1931 1932 1933 1934 | 
6000 6000 
5000 | som) 
0 | | 400) 
3007 | | 3000 
2000 | | 200) 
1000 | | 1000 
I LIL MH HEE WU | 
‘ 3.6C«U _ e 1 . = 9 ' . es ¢ Se 1 7 . . ww ‘ .- = . = 
%9 Lowest discount rate of Bank of Finland=§ Bank rates of interest |=Deposit rate of big banks %e 
1930 1931 1932 1933 1934 10 
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THE MONEY MARKET IN FINLAND 
Figures for the last day in mill. mks 






























































a : 
| Bank of Finland Joint Stock banks Deposits 
ce in 
Year os l : : . 
Gold re- | : Excess | Redis- || financial 
Month serve, for- —_ pee Deposits of counted || institu- 
eign exch.| credits | bills tions 
1929 971 535 I 381 5995 2 085 490 12071 
1930 I 114 518 935 6 142 I 502 147 12551 
1931 716 306 I 309 5744 1 319 461 12 264 
1932 810 492 I 218 5 548 1 067 296 12 054 
1933 1277 567 716 5 732 143 ~— 12 618 
1934 1650 598 672: 6 082 — 494 _ 13 491 
1933 Oct. I 244 597 890 5 683 528 — 12 484 
Nov. I 245 612 817 5 654 426 — 12 406 
Dec. 1 277 567 716 5 732 143 — 12 618 
1934 Jan. I 323 560 708 5778 | 10! _ 12741 
Feb. 1 367 599 796 5 822 138 _ 12 746 
March 2377 704 844 5 912 —I10 — 12.920 
April | 1354 656 915 5 956 57 — 12 960 
May I 308 626 920 5.950 93 _ 12 949 
June 1 257 679 910 6058 —163 — 13 220 
July. || 1292 612 856 6071 — 235 ms 13 171 
Aug. || 1 396 598 850 6058 | —381 — || 13239 
Sept. I 444 674 807 6 039 —226 — | 13168 
Oct. 2 29 667 797 6021 —164 os 13 153 
Nov. || 1 606 651 743 6017 | —345 — 13 263 
Dec. || 1650 598 | 672 6082 | —494 | a 13 491 
Mill. Net foreign balances =| 1=Cash of the Joint Stock banks mu. 
mks (Bank of Finland and Joint Stock banks) mks 
1930 1931 1932 1933 1934 
1300 1800 
1250 1280 
1000 1000 
= 730 
= 500 
“I bs) 
1 Cr a 9 ou ' 3 5 7 sou 1 3 3 , 1 3 5 7 . 1‘ 3 3 ° ww 
a With the public =] Credits of the Bank of Finland |= With the banks ill. 
- mks 
ad 1930 1931 1932 1933 1934 , site 
730 150 
2 | = 
eT . eae ’ : -. * = @ 1 'ssetYT Se ’ a a a 1 ete © 







































































































































































































































































INDUSTRY IN FINLAND 























Sawn Paper Mechanical 
_— timber | Newsprint Other eee - Pup na Plywood 
x aper aper rders in rders in 
Month —_ soak edaciohetiteiipts test tun om 
Stds Tons Tons Dry weight | Dry weight 
End of End of End of of End of 
1929 1 180000 143 000 4] 000 425 000 144 000 143 100 
1930 925000 | 156000 32 000 489 000 121 000 135 500 
1931 750000 | 140000 23 000 490 000 53 000 I11 800 
1932 725000 | 168000 35 000 517 000 211 000 113 300 
1933 g00 000 | 265 000 34 000 874 000 331 000 133 300 
1934 1050000 | 321000 43 000 792 000 391 000 165 400 
1933 Oct. 840000 | 271 000 32 000 935 000 321 000 13 400 
Nov. 875.000 | 266000 34 000 926 000 346 000 13 400 
Dec. 900 C00 265 000 34 000 874 000 331 000 12 100 
1934 Jan. 410000 | 250000 35 000 836 000 307 000 13 000 
Feb. 540 000 239 000 33 000 880 000 298 000 , 12 800 
March 600 000 233 000 34 000 884 000 283 000 13 700 
April 650000 | 237000 33 000 872 000 276 000 13 900 
May 690 000 266 000 33 000 874 000 262 000 13 600 
June 725 000 260 000 34 000 838 000 246 000 12 200 
July 785 000 265 000 31 000 801 000 260 000 13 400 
Aug. 835 000 260 000 32 000 763 000 250 000 15 500 
Sept. 915 000 | 279 000 33 000 715 000 273 000 14 400 
Oct. 1.000000 | 283 000 37 000 837 000 303 000 15 200 
Nov. 1 030 000 303 000 40 000 809 000 356 000 14 700 
Dec. 1050000 | 321 000 43 000 792 000 391 000 12 800 
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Volume of industrial production 


Consecutive 12 months figures; 1926— 100 


|= Exporting industries %/o 
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Value of industrial production 


Consecutive 12 months figures; 1926—100 
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INDEX OF INDUSTRY AND TRADE 


1926 = 


100 
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Volume of industrial production || Value of industrial production | 
Veer Value of 
. ‘ internal 
Month Local |Exporting All Local | Exporting All ye rw 
industry | industry | industry || industry | industry | industry | 
1929 126 113 120 124 108 117 128 | 
1930 III 107 109 107 94 101 112 | 
1931 97 98 96 89 70 80 96 | 
1932 97 106 100 gI 74 84 94 | : 
1933 112 121 115 103 90 97 103 | 
1934 124 141 132 116 III 113 116 ‘, 
1933 Oct. 112 121 116 104 93 99 97 
Nov. III 121 115 104 95 100 101 
Dec. 105 126 115 99 98 99 112 
1934 Jan. 115 136 124 108 106 107 127 
Feb. 119 139 128 III 110 110 120 
March 122 133 127 113 106 IIo 116 
April 125 143 133 116 113 115 114 | 
May 126 142 133 117 112 II5 IIs) 
June 135 138 136 125 109 118 121 | eer 
July 122 142 131 113 114 114 113 | ' 
Aug. 129 150 138 122 118 120 120 | 
Sept. 124 154 137 116 119 118 III | 
Oct. 128 143 135 119 III 116 109 
Nov. 124 144 133 115 110 113 110 | F 
Dec. 115 139 126 107 104 105 121 | 






































Volume of exports of woodworking industries 


% Paper and pulp products =—s Consecutive 12 months figures; 1926—100 i= Sawn timber %@ 
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IMPORTS INTO FINLAND 


Value in mill. mks — Index basis 1926 


Raw mate- 












































Year —— rials, semi-| Finished Live henge 4 Total || Volume 
Month |! peverages | — goods | animals & minted|| i™Ports index 
1929 I 932 1 700 3 353 7 9 7 OO! 125 
1930 I 259 1 548 2410 3 28 5 248 109 
1931 709 1.026 1713 3 14 3 465 gI 
1932 887 1154 1 456 0.4 5 3 502 79 
1933 go8 I 359 1 646 0.8 14 3928 93 
1934 864 I 690 2212 0.5 6 4772 115 
1933 Oct. | 714 166 161 0.2 O.5 402 94 
Nov. | 80 150 173 O.1 0.8 404 102 
Dec. | 71 127 149 0.1 0.4 347 Te) 
1934 Jan. 79 92 118 0.08 0.3 289 129 
Feb. | 67 85 119 0.03 0.4 271 130 
Match| 74 107 136 0.07 0.5 317 123 
April 68 126 175 0.02 I.2 370 II§ 
May 82 160 254 O.or 0.4 496 122 
June 83 148 211 0.04 0.4 442 117 
July 72 165 181 0.03 0.3 418 127 
Aug. 66 143 200 O.or 0.5 409 113 
Sept. 71 157 198 0.05 0.7 427 105 
Oct 71 195 224 O.1 0.8 491 IIo 
Nov 73 171 203 0.05, 0.7 448 109 
Dec 58 14! 193 0.00 0.9 393 97 
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EXPORTS FROM FINLAND 
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| year |] Wood- | Frocuct® | Animal | Other || Total || Volume 

Month goods ¢ har foodstuffs | exports exports index 

1929 3 481 1 QOI 599 449 6 430 117 

1930 2 625 1 840 51 421 5 404 102 

1931 1772 1 828 515 342 4 457 108 

1932 1 657 2057 517 400 4 631 114 

1933 2 270 2 108 478 442 5 298 131 

1934 3,020 2278 399 520 6 217 142 

1933Oct. 256 206 53 46 561 108 

Nov. 229 191 48 36 | 504 115 

Dec. 164 196 44 49 || 453 || 144 

1934 Jan. 60 160 34 30 | 284 206 

Feb. 51 168 26 37 | 282 234 

March 51 171 20 38 280 212 

April 76 176 27 41 320 182 

May 175 188 37 41 441 165 

June 484 206 37 34 761 166 

July 511 180 34 36 | 761 116 

Aug. 472 200 34 4! 747 128 

Sept. 351 186 35 48 620 IIO 

Oct. 319 210 35 62 626 | III 

Nov. 257 208 =| 36 49 55° || 120 

Dec. 213 225 | 44 63 | $45 || 168 
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COMMERCE IN FINLAND 

















SL 2 A TELE 
Helsingfors Stock Exchange ‘ | 
. . Railway 
Year [Protested| Bank- Prices mr goods Cost of 
Month bills | ruptcies of ” Sales traffic living 
shares stocks Mill. truck- 
Mill. mks | Number 1926 100 | 1926100 | Mill. mks axle km 1926 — 100 

1929 103 1401 135 IOI 168 653 104 | 
1930 127 1945 129 100 180 592 95 
1931 163 2417 104 97 306 540 87 
1932 104 1915 99 96 162 554 87 
1933 44 1251 107 107 196 596 84 
1934 19 804 133 122 307 671 82 
1933 Oct. 2.4 97 113 III 18 47 85 
Nov. 2.7 93 113 113 16 48 84 
Dec. 3.5 62 123 115 38 46 83 
1934 Jan. 3.1 83 127 118 41 56 82 
Feb. 1.8 96 124 120 28 57 82 
March 1.5 89 126 120 20 64 83 
April 1.5 76 130 122 34 55 82 
May 1.4 72 131 122 22 56 82 
June 1.4 7 131 119 14 62 82 
July 1.4 44 132 120 15 61 82 
Aug. 2.0 49 138 122 27 58 83 
Sept. 1.4 71 138 123 15 55 83 
Oct, 1.6 56 137 123 25 49 84 
Nov. 0.9 47 141 126 25 49 86 
Dec. 0.8 44 142 127 41 49 85 
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Prices of shares on Helsing fors Stock Exchange 


Averages for 1926 — 100 
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COMMODITY PRICES IN FINLAND 
Indices; 1926 — 100 
enema ental 
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Wholesale prices | Senet gn trade 
Year Domestic prices Export prices | Average value 
Agricul. | Industrial Paper || ] 
Month peoducts, | peodacts, on Timber | and pulp | my po oa 
Finnish | Finnish | 8° products || 2004s | goods 
1929 100 99 98 103 84 95 96 
1930 82 96 go 98 77 82 90 
1931 72 gI 84 77 66 70 75, 
1932 74 94 90 77 65 79 73 
1933 74 92 89 85 65 75 71 
1934 73 93 go 93 64 13 7 

1933 Oct. 74 93 90 93 67 75 74 
Nov. 73 94 90 93 66 72 75 
Dec. 73 94 89 93 66 74 73 
1934 Jan. 72 94 go 95 65 68 68 
Feb. 72 93 90 96 65 72 69 
March 75 93 go 96 66 72 68 
April 73 93 89 96 65 72 71 
May 72 93 89 95 66 73 74 
June 71 93 89 95 65 73 81 
July 72 93 89 95 64 71 84 
Aug. 73 94 go 94 64 72 83 
Sept. 74 94 go gt 63 75 81 
Oct. 74 93 go 89 61 77 80 
Nov. 76 93 go 88 60 75 78 
Dec. 76 93 go 88 59 78 76 






































Prices in the home market 
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SOME EXPLANATIONS OF THE UNITAS FIGURES 


The tables and diagrams in Unitas are based partly on official statistics, partly on data collected by the bank 
itself. For the sake of clearness the materials are presented in a uniform way. For this purpose all the index 
figures are founded on the same basis — the year 1926. 

THE MONEY MARKET. In general the tables and diagrams are based on the materials provided by the 
official banking statistics. — In calculating the surplus of credits of the Joint Stock banks inland bills, loans, cheque 
accounts and the debits of Finnish credit institutions have been included in credits, while deposit and savings 
accounts, cheque accounts and the credits of Finnish credit institutions are included in deposits. The deposits 
in financial institutions embrace deposits in the Joint Stock banks, savings banks, the Post Office Savings bank 
and the savings funds of the co-operative societies. — In the diagram of the balance of payments to foreign countries 
bills and correspondents are reckoned as assets, correspondents as indebtedness. 

IMPORTS. A comparison of international trade statistics is made difficult by the different methods of compil- 
ing statistics in various countries. To remove this obstacle a partial uniformity of trade statistics in different 
countries was decided on at a convention in Brussels in 1913. Some dozens of states joined the convention, though 
Finland has not joined so far. — In the Unitas table of imports a new division has been introduced of the classes 
of goods in our trade statistics, numbering about 1,600, according to the main groups of the Brussels convention. — 
With regard to the volume index see below. : 

EXPORTS. The figures for the volume of trade are intended to facilitate a comparison of the extent of trade 
independently of the fluctuations of prices during the different periods. With this object the value of trade for 
the periods stated in the tables for imports and exports has been calculated according to the same unchanged 
prices (1926). The total values thus obtained are expressed — as the volume index — in percentage of the value 
for the corresponding period in 1926. In order to eliminate factors of a fortuitous nature which affect the distrib- 
ution of trade among the different months, the monthly figures for 1926, which serve as the basis, have been 
adjusted in accordance with the proportional distribution of trade by months for the whole period 1921—1928. 

INDUSTRY. The data regarding industry have been obtained for the greater part from the industrial asso- 
ciations in the branches concerned; to a small extent the tables have been supplemented by direct statistics received 
from the concerns. — The sales figures of the sawmill industry are approximate and are based on data from con- 
cerns which represent altogether about 80 % of such exports. — The figures for paper are precise and are founded 
en statistics from all the producers in this branch, but the figures for cellulose, mechanical pulp and plywood are 
approximate according to precise data for about 90%, 90% and about 85 %, respectively of the production. 

COMMERCE. The tables and diagrams are based partly on official statistics, besides which particulars 
have been obtained directly from the business houses concerned. — The cost of living index which is officially 
calculated by the Ministry for Social Affairs on the basis of 1914, is. given here, converted according to the same 
method and with the same materials as the Ministry for Social Affairs employs for its index. — The index for 
shares is based on 14 representative Stock Exchange papers; their share in the index is proportionate to the size of 
the share capital of the different concerns in 1926. — The index for prices of stocks refers to 16 stocks, of which 
4 are State, 4 Municipal, 4 banking and 4 industrial, each taken in proportion to the outstanding amount of 
the different loans in 1926. 

LEVEL OF PRICES. The wholesale price index is the Central Statistical Office’s index. — The index figures 
for values per unit in foreign trade have been calculated for Unitas by using the materials available in the trade 
statistics. These index figures do not reflect the movement of prices; they are intended to express the proportion 
between the actual value of foreign trade during a certain period and the value it is calculated to possess according 
to the level of prices during the basic year 1926. They therefore indicate to what extent the fluctuation of prices 
influenced the total value of trade. 

INDEX FOR INDUSTRY, TRADE AND COST OF LIVING. The index series for the value of production 
and home trade and for prices of shares have been calculated by the bank. — The figures for industry supplying 
the home market include about 40 % of the production of goods for the home market and have been obtained di- 
rectly from the concerns. — For the exporting industries the data for quantities have been obtained partly from 
industrial associations, partly from the concerns themselves; the data refer to about 90 % of all the exporting 
industries. The data regarding prices are those of the Central Statistical Office. — The general index for all industry 
is calculated from the two foregoing series, the proportionate share of the different industries in total production 
being employed as the weighting figures. — The data for the value of home trade are obtained from about 50 
large firms representing altogether about 1/3 of the wholesale trade of the country. 

STATE FINANCES AND RATES OF INTEREST. Foreign debt is converted into Finnish marks at current 
rates of exchange. — As the system of drawing up the Budget was altered in 1932, the figures for State revenue 
before and after that year are not comparable. — The gold value of the Finnish mark is calculated at the selling 
rate of the Bank of Finland for dollars up to 1932, since then for Swiss francs. — The effective rate for bonds 
refers to three State loans quoted daily on the Helsingfors Stock Exchange. 














